Syllabus of ECON 700
Fall 2006
Course Title: Macroeconomics Theory I

Course ID: Econ 700 – 01



Class Location: HSS 104



Number of Units: 3
Class Schedule: Th, 7pm – 945pm


Schedule Number: 13209







              
Instructor: Dr. Yanchun Zhang
Office: HSS 144
Office Phone Number: 415-338-7516
Email: yanchun@sfsu.edu
Office Hour: (TTH) 200-300pm and (TH) 500-700pm, or by appointment
Course Description:

This course is a challenging advanced level theory class. It is concerned with the construction of macroeconomic theories that can explain and predict variations in aggregative (economy-wide) variables such as GNP, the general price level, interest rates, growth rates, and the exchange rate. We will study very special models to look at different theoretical problems in macroeconomics including an introduction to the mathematical techniques used in modern economics. The course material and class organization stress the development of the tools and background necessary for the pursuit of independent research in the future. 
Prerequisites:

Students must have passed Intermediate Macroeconomics Theory (ECON 300) and Intermediate Microeconomics Theory (ECON 301), or their equivalents at other institutions, with grade of C- or better.

Textbook (Available for purchase at the bookstore and elsewhere): 
· Required: David Romer, Advanced Macroeconomics, 3rd edition, ISBN: 0-07-2877308. 

· Recommended:

· Chiang & Wainwright, Fundamental Methods of Mathematical Economics, 4th edition, ISBN: 0-07-010910-9.

· N. Gregory Mankiw, Macroeconomics, 5th edition, ISBN: 0-7167-5237-9.

· Stokey & Lucas, Recursive Methods in Economic Dynamics, ISBN: 0-674-75096-9.

Attendance:

Your attendance in class is not required, but you may find it necessary. Each class session introduces new material that will be covered on the homework assignments and exams. Office hours are not to be used to teach material that was covered in a class to students who missed it. If you must miss a class session, it is your responsibility to get a copy of the class notes from another student. 

Exams and Grades:

There will be two take-home midterms and one take-home final. Besides, you have to complete five biweekly assignments. 

Homework ( 25 percent of total grade

Midterms ( 40 percent of total grade

Final examination ( 35 percent of total grade
The letter grades are assigned as follows:

A: (93% - 100%)
A-: (90-93%)

B+: (87-90%)
B: (83-87%)
B-: (80-83%)

C+: (77-80%)
C: (73-77%)
C-: (70-73%)

D+: (67-70%)
D: (63-67%)
D-: (60-63%)
F: (<60%)

I reserve the right to give more or less As and Bs depending on merit. If you are borderline, your class participation will sway your grade.
There will be no make-up midterm, nor final for any reason. Please do not ask me if you can take a make-up. This policy is for all students and is known in advance. If you have to miss a midterm, I will replace that one midterm score with the score you earn on the final. The final examination will be comprehensive and harder. So it is your advantage to take every midterm since it provides good practice for the final.

Course Outline:
	
	Topic
	Readings

	08/31
	Traditional Keynesian Models: IS-LM, AS-AD, Philips Curve
	Chap 5

	09/07, 09/14
	Economic Growth Model
	Chap 1, 2, 3

	09/21, 09/28
	Incomplete Nominal Adjustment
	Chap 6

	10/05
	Review, Midterm1
	

	10/12
	Midterm1 due, Consumption
	Chap 7

	10/19
	Investment
	Chap 8

	10/26, 11/02
	Real Business Cycle Model 
	Chap 4

	11/09
	Review, Midterm2
	

	11/16
	Midterm2 due, Unemployment
	Chap 9

	11/23
	Thanksgiving Recess, no class
	

	11/30, 12/07
	Inflation and Monetary Policy
	Chap 10

	12/14
	Final Review, Final Exam
	

	12/21
	Final Exam due
	


Statement on Cheating:

Cheating is the actual or attempted practice of fraudulent or deceptive acts for the purpose of improving one’s grade or obtaining course credit; such acts also include assisting another student to do so. Penalties for cheating range from a 0 or F on a particular assignment, through an F for the course.

Syllabus is Subject to Change: 
This syllabus and schedule are subject to change in the event of extenuating circumstances. If you are absent from class, it is your responsibility to check on announcements made while you were absent.

