Syllabus of ECON 500
Fall 2006
Course Title: Money and Banking 


          Class Location: HH201
Number of Units: 3




          Class Schedule:  (T, Th) 335-450pm

Course ID: Econ 500-01



          Schedule Number: 13196

       

Exam Dates: In-Class Midterm: 10/26, Thursday
          Final: 130-4pm, 12/19, Tuesday
Instructor: Dr. Yanchun Zhang
Office: HSS 144
Office Phone Number: 415-338-7516
Email: yanchun@sfsu.edu
Office Hour: (TTH) 200-300pm and (TH) 500-700pm, or by appointment
Class Web: http://bss.sfsu.edu/yanchun/econ500.htm

Course Description:

This is a demanding undergraduate lecture course. It covers the roles of the Federal Reserve System, private commercial banks, and the public in the determination of the money supply; analysis of the level and structure of interest rates; methods, objectives, and actual consequences of monetary policy, and international monetary problems. After completing the course, students should be able 1) to find, comprehend, and critique relevant articles in the Financial Times, the Economist, the Wall Street Journal, and comparable publications, and 2) to apply the principles of financial economics to work-related questions. To achieve those goals, students must read the book carefully, do their homework assignments, and attend lecture regularly. 

Prerequisites:

Students must have passed Intermediate Macroeconomic Theory (ECON 300) or their equivalents at other institutions, with grade of C- or better.

Text : (Available for purchase @ the bookstore and elsewhere) 
· Required: R. Glenn Hubbard, Money, the Financial System, and the Economy, 5th edition, ISBN: 0-321-23785-4. 
· Recommended:

· R. Glenn Hubbard, Study Guide, ISBN: 0-321-23795-1. 

· Financial Times, Wall Street Journal, Economist.

Attendance:

Your attendance in class is not required but highly recommended. Each class session introduces new material that will be covered on the exams. Office hours are not to be used to teach material that was covered in a class to students who missed that class. If you must miss a class session, it is your responsibility to get a copy of the class notes from another student. 

If you are attending the class, you are required to be on time. If you have to leave the classroom early, you must inform me in advance and make sure not to disturb others’ learning process.

Exams and Grades:

There will be five biweekly take-home assignments, one in-class midterm, one project and a final exam. Homework will be randomly collected and graded. The project consists of students getting into groups in which they will write a paper describing the current state of the economy for at least the last six months and what the Federal Reserve action should be when it meets. Additional information about the project will be handed out separately.

Homework ( 15 percent of total grade 
Midterm ( 20 percent of total grade
Project ( 25 percent of total grade

University Symposium Participation ( 5 percent of total grade

Final examination ( 35 percent of total grade
The letter grades are assigned as follows:

A: (93% - 100%)
A-: (90-93%)

B+: (87-90%)
B: (83-87%)
B-: (80-83%)

C+: (77-80%)
C: (73-77%)
C-: (70-73%)

D+: (67-70%)
D: (63-67%)
D-: (60-63%)
F: (<60%)

I reserve the right to give more or less As and Bs depending on merit. If you are borderline, your class participation will sway your grade. Homework is due in class at the beginning of class on the specified due dates. You can put it in my mailbox before the class meeting if you cannot show up.  No late homework is accepted. 
There will be no make-up midterm or make-up final for any reason. Please do not ask me if you can take a make-up. This policy is for all students and is known in advance. If you have to miss the midterm, I will replace the midterm score with the score you earn on the final. The final examination will be comprehensive and harder. So it is your advantage to take the midterm since it provides good practice for the final.

Course Outline:
	
	Topic
	Readings

	08/29, 08/31
	Introduction
	Chap 1, 2, 3

	09/05, 09/07, 09/12, 09/14
	Money Supply Process
	Chap 17, 18, 19

	09/19, 09/21, 09/26, 09/28
	Monetary Policies
	Chap 20, 21

	10/03, 10/05, 10/10, 10/12
	Money and Output in the SR 
	Chap 22, 25, 26

	10/17, 10/19
	Inflation
	Chap 28

	10/26
	In-Class Midterm
	

	10/31
	FOMC Simulation
	

	11/01
	Fed’s University Symposium
	

	11/02
	No Class
	

	11/07, 11/09, 11/14, 11/16
	Monetary Theory
	Chap 23, 24, 27

	11/21, 11/23
	Thankgiving Recess, No Class
	

	11/28, 11/30, 12/05, 12/07, 12/12
	Interest Rates
	Chap 4, 5, 6, 7

	12/14
	Final Review
	

	12/19, 130-4pm
	Final Exam
	


Syllabus is Subject to Change: 
This syllabus and schedule are subject to change in the event of extenuating circumstances. If you are absent from class, it is your responsibility to check on announcements made while you were absent.
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