The Old Model under Mao
•The Soviet style command economy
•The highly centralized bureaucratic state

•A collectivized agricultural sector

•The development strategy of heavy industry

•The policy of economic self-reliance 
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Sources: Sujian Guo, "The Ownership Reform in China: What Direction and How Far?" (Journal of Contemporary China, vol. 12, no. 36, 2003)

Shares of Different Economic Sectors in GDP and Industry, Selected Years
	
	GDP (%)
	Industrial Assets (%)
	Labor Force (%)
	Industrial Output Value (%)

	
	1979
	2000
	1985
	2000
	1985
	2000
	1985
	2000

	SOEs
	56
	29
	74
	67
	41
	38
	64
	47

	COEs
	42
	39
	24
	8
	49
	34
	32
	20

	Others 
	2
	32
	2
	25
	10
	28
	4
	33


Sources: China’s Statistical Yearbook, various years; China Economic Information Network, January 31,    

2000

Notes: 
SOEs = state-owned and state-holding enterprises

COEs = collective-owned enterprises, including collective enterprises and cooperatives

Others = share-holding, joint-ventured, foreign-owned, private-owned, and individual-owned 

enterprises

The Chinese-Type Market Socialism

	· The goal of restructuring property rights is to enhance the role of the market and improve productivity while maintaining the party-state control in the process of marketization and reinforcing the predominant position of public ownership in quality and quantity, rather than moving the Chinese economy toward capitalism.

· State and other public-sectors have continued to dominate the economy and control all the key aspects, industries, resources, production factors, and “commanding heights”* of the national economy while on the other hand other economic sectors have gained considerable importance in GDP, employment, industrial output, production of commercial goods and service.

· Large and medium SOEs have been corporatized into joint stock and shareholding companies with a rearranged pattern of public ownership. 

· The core of socialism remains but coexists with market relations or something similar to market relations. The decision-making of public and non-public owned enterprises has become market-oriented or market-based, but being subject to the state interference and influence due to the state control over the resources and the various constraints of party-state political context in which the economy operates. Many elements of market economy, such as factor markets, real estate market, stock market, etc., have come into being, but are weak and distorted.

· Decollectivization without privatizing land. Peasants have only use rights not ownership rights, and therefore these rights are often constrained by the power of state agencies and cooperative organizations. The state can often limit what peasants can do with the land through administrative means although use rights are transferable for benefit according to land lease system.

· The party-state system remains intact and powerful and state intervention remains extensive. The core of party-state system defines the nature and functioning of the Chinese politics and the parameters within which the economic policy can be initiated and implemented and the entire economy can move around. 


Sources: Sujian Guo, "The Ownership Reform in China: What Direction and How Far?" (Journal of Contemporary China, vol. 12, no. 36, 2003)

Notes: *the “Commanding Heights” of Chinese National Economy

· Infrastructure industries (energy, raw materials, and transportation)

· Pillar industries (mechanical, metallurgical, electrical, chemical, building, machinery, petroleum, natural gas)

· High tech industries (information, telecommunication, biological technology)

· Financial and banking systems
· Foreign trade and international economic cooperation
· New material technology 

